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: “ La as miguaD "REFERENCES; . 
“Action: Renevial of Project, 


‘Reached for Headquarters’ pertn is Station's review of Project ; 
LIEMPTY tor purposes of renewing the project for the period 1 Decembe 
1962 through 30 November 1963, The attached review should also fulfill . 
the requirement of a progress report for the period since the last project = 


renewal, Hereafter, progress reports for thls project will be submitted 


quarterly, nae 
Pa eG ; Willar ane : 
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STATION - Mexico City ‘ a CHIEF OF STATION 4 . (wots 
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The attac hed project action is presented for approval for the perlod 


1 December 1962 through 30 November 1963, 
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‘Review of Project LIEMPTY | 


“(or t the purpose of Pro ject Rendieal) 


1 “CURRENT omectives 1 AND PRopucr’ ION- 


7 * AS ° Oliver G. SCAN TLING Seginent (discussed in relation to projet “ 
vod objectives): ee 


TSG. : lL. “To calicét’ operational fiforniacion pertaining to ‘LIMERICK 
‘ pe srsonnel and physical facilities.” SCANTLING has. coniinued (see pre- 
vious Project Reviews forwarded as attachments to HMMA-17999, 31: 
October 1961, HMMA-14093, 13 November-1959, and HMMA-15979, 18 
N. vember 1960) to provide worthwhile information pertaining to thls ob- 
jective, During the past year SCAN’ TLING has continued to be used ex- 
tensively to follow up Icads produced by LIFEAT and LIENVOY, An ex- 
ted - cellent example ofthis blending of various Station support assets was the 
Pe aw ~ investigation and casing performed by SCANTLING after leads froth both - 
‘ LIENVOY arid LIFEAT Indicated the possibility of launching a successful 
technical operation against the residence of a high ranking ‘LIMERICK 
_ intelligence officer assigned to Mexico.under diplomatic cover, vith the 
aid af the thorough casing report and neighborhood investigation completed 
~~” by SCANTLING, Statlon KURIOT personnel, supported by other Station 
support assets, were successful in installing a technical device in the 
target, ; fe ' 


SCANTLING continues to be the Station's primary means of keeping 
current records on the residences of the many Soviet personnel in Mexico 
City. This ts primartly accomplished through SCANTLING's follow up of - 
ete all LIENVOY leads which indicate interest by Soviets in specific quarters, 
: (See previous project renewal requests for additional details, dy... 


2. "To collect operational intormation pertaining to-other targets of 
opportunity, foreign official installations and personnel of intelligence in- 
terest Operaring in Mexico", SCANTLING is very useful for collecting tn-: Bo i ‘ 
formation on oiaer Sration targets: : "4 : 


a. On the basis of a lead from the ODACID insiallation Ja 
Veracruz, the Station (with Headquarters support) mounted an 
operation to unobtrusively sabotage a large unit of agricultural 
machinery (of U.S. origin) waich was in transit to Cuba,. To 
mount this operation, a precise and detatled casing of the imple- 
ment was essential, This SCANTLING was able ic accomplish ia: 
one irip io Veracruz with Fests rhar contributed sul 
the’ operation. ROGel 
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Wap Ter Te Ao ue b  SCANTLING provided the Station a detailed. lave igeyian 
nee : of Harotun Harry’ ") KOPOIAN, semiplay oe ‘of American Communists- 
the ete = “-. Albert and Margaret MALTZ, which ° determined the residence . 
Sear 3 - of KOPOIAN as well as his family status and connections, rae 


ao .. Pletse ee, ein the Satellite area, SCANTLING completed a casing of . | 
q . 7 an official Yugoslav installation in conjunction with a projected 
Station technical operation, 


2 oe Bin 3. "To exploit operational leads through recrultments, debricfings, 
ruta as and surveillances,"". SCANTLING has contrtbuted to this objective both 
directly and indirectly as noted in the following examples: ~ : 


a. SCANT LING jes ieted a detailed and secure interview of 
o2 the flancec of B ESMOOTH. to determine her connection with the . 
as principals in the AAYFOWL case, particularly any connection 
with procuremen of documents used In the flight behind the Lron 
Curtain, This assignment was extremely sensitive (SCANTLING | 
was not told true reason for interview) and SCANTLING did-an 
admirable job while maintaining his cover for having the interview, 


b,. SCANTLING wag called on for e: <rengive initial spade work 
62 0% in the[BEKNAVE/B ‘HICK operation. SCANTLING gave his 
aes Oe usual competent perfermance despite the fact that the role assigned 


him was unique-to his experience. 


c. SCANTLING performed one man surveillance of a sensitive 
Station Soviet double agent which contributed significayly to that 


operation, . 
u rn 


d. SCANTLING was used extensively during the visit of 
GPIDEAL as part of the Station's effort-ia providing maxon 
protection for the GPIDEAL party, 


e. In addition, SCANTLING performed numerous pretext and 
neighborhood investigations, some of which were highly ‘sensitive, 
SCANTLING also does most of the local investigations requested by 
ODACID and other ODYOKE components, 


4, In addition co his contributions to the above objectives, SCANTLING 
is used for miscellaneous support requirements from the Station, : For example, 
SCANTLING handled LIEMBROIL-2 until the return of LIMOTOR - “14 in July 
1962, SCANTLING is.also used to spot and rent safe house La 
for other Station EODEE HOB: SEL: es San 
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is see = AS stated in the preceeding Renucits: for Project Rénewal, 
ee ae ‘although SCANTLING's LIEMPTY Project object ives can never bé com-, . 
CREB ER Gy pletely fulfilled, ic is the Station's opinion Unit SCANTLING ‘has made. 
oe important and valuable contributions.to LIEMPTY Project. objectives ; 
ma. "+ specifically and io other Station activ ites: in general, SCAN’ TLING's 
re + production, measured against monetary expenditures, case officér time 
‘- 2; - .+ and other intengible factors, unquestionably justifies als continuation 
as ar incgral pert of Project LIEMPTY. 


B. Raymond H, GERENDE Segment Giiscuasea in fetae lon to project 
objectives): 


1, “To gollect oparaciodal information perta ining to LIMERICK 
: persoiinel and physical facilitles through use of photographic baye houses, ' 
Three phorograpaic bases, LIMITED, LILYRIC and LICALLA, contribute 
: 2 . . to.this objective. ‘To avoid repetition, the Station is om itting the usual ~ 
° : description of the. tunctions of these three bases and how they contribute 
; ; to the above objective. ‘This'was described in deratt in the 1960 Request for 
Project Renewal, (HIMMA-15979) _ 


. 2. “To collect operational information and tdentify operational : 
leads pertaining to Station targets of opportunity," The LIENTRAP operation, 
handled by GERENDE, is still the major contributor to this objeciive. : 
Among LIENTRAP'S regular and extensive photographie assigninents, was 
the photo stakeovt of prominent Méxican Communists (some of whom have 
never been photographed previously by KUBARK) and Communist Party 
Headquarters, During this assignment, LIENTRAP was able to cover 
the recent move of PCM Headquarters (the first information Station had 
of the move) and to continuc photo surveillance at the new site, 


_3, “Yo provide operational support to Savion operations, t.e. 
rent hotel rooms and apart ments, and-conduct counter- -surveillances, ' 
GERENDE is used frequently to rent horel rooms and apartments for other 
Station operations and activities. GERENDE’s comprehensive area 
knowledge and personal operational capabiticies combine to make him an 
extremely valuable Sation asset for such support activities, GERENDE 
also procures and services post office box letter drops for the many 
Station operations requiring them, 
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‘4, The qualtty and. quant. ity of operational: lifor mation a pectuaced: 
wots Peo by! ‘the photographic bases and ‘other activitics ‘under GERENDE. s ‘control - : aiea 2s 
ae : and supervision Is considered. worthwhile and In some Cases unique, = The. 020 8 
“Station concludes, ‘thercfore, that this segment, of the. LIEMPTY. Project 
‘should be continued, : 


oe 


SOUS coil iiss teas Med Relationship to Related Mission Directive Objectives: 


As'sta tea ‘in previdus project renewals, ‘It cain readily be noted that” 
Project LUEMPTY has provided support to many Station operations and In * 
this manner has been a contributhig factor to the furtherance of ihe Related 
Mission Directive, The project has not produced any. positive intelligence 
nor has tt been intended that it should do so, The project's sole purpose 
ig to provide a mechanism for the development of operational information 
In support of ouies Station operat ions, 


Il, . CHANGES — no 8 7 yO Ste «a 


\ . - There have peek no clans in the LIEMPTY Project during the 
past project ycar affect ing clther objectives or personnel, 


Ill, EPFECTIVENESS 


There has re no change in Project LIEMPT Y which would alter me ds 
the validity of the remarks made in Section III of 1960 project renewal re- =. 
quest (IMMA: 15979) . _— saute 


IV, PROBLEMS 


The security problem in connection with the LICALLA operation, 
which was described in 1940: renewal request, is still present but has 
caused no known difficulty, At Headquartera suggestion in HMMW-9736, the ees 
LICALLA.base was reactivated on.29 May 1961, The basc operator con- ae 
tinues co be alert for any unusual incidents which might indicate that the ! 
base has been compromised, , 


V, PLANS mo oe S48 


Tae Station considers that the project is operating at its optimum 
size and does not, plan to expand it during the coming year. Efforts will 
be continued to refine and betrer utllize the existing project organizational : 
arrangem ents shia ia the past, the otatlog will continue Us efforis lu 
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Vi. costs 


A, Past: Project Year « ‘station ‘finance fecords. indicate that Project 
LIEMPTY éxpended. approximately $26, 250. dur lag Fiscal Year 1962 

" (1 Decémber 1961 - 30 June 1962)-and has‘thus far during Fiscal Year _ 
1963 (through ; 30 Seprémber 1962) expended about $7,000: 00, It is x 

’ anticipated: ‘that about: $8, 000, 00 will be expended during the last two | 
months (Ocrober and November. 1962) of the project year, This will 
make.a total expenditure during the project year: of about $33, 250, or 
$6, 250.00 under the budget estimate of $49, 500.00. ; 


B. Next Project Year - Of the total -$49, 900.00 budget,” Itemized below, 
approximately $30, 400.00 should be expended during the remainder of 

. Fiscal Year 1963 and the balance, $19, 500,00 should be expended during 
Fiscal Year 1964, Normal accounting procedures will be used for all ex-_ 


penditures, 
AGENT SALARIES | $US Per Annum FY 1963 FY 1964 
(includes Christmas bonus, 
1962) , 
Raymond H, GERENDE $ 6,000.00 
Oliver G, SCANTLING 5, 500, 00 
Louise J. MACRINO 
(at $US 2,02 per hour) 500.00 
LIEMPTY-~-4 - 2, 400. 00 
LIEMPTY-5 . 
(at $US 1.75 per hour) -- - 1,000.00 
LIEMPTY-6 3, 500, 00 
-LIEMPTY-7 (no salary) ~7o° 
LIEMPTY-S 2, 200, 00 
LIEMFTY-9 — 3, 200, 00 
_ LUEMPTY-10 4, 200, 00 
‘-LIEMPTY-1L 2, 900. 00 
LIEMPTY-12 2, 200, 00 
LIEMPTY-13 2, 200. 00 
LIEMPTY-14 2, 200. 00 
LIEMPTY-19 1,000, 00 © 
LIEMPTY-24 (no salary) aiahenal 


SUB TOTAL . 32, 900.00. $24,000.00 - $15, 000. Tete : 
Gala / ae nase 


is 1 = ee, ~ 
Eee ee OPERATIONAL EXPENSES " $US per annum, FY-1963..- FY*1964° 7 
Transportation: | 1 s, e . ar ey 
Maintenance of MV 2279, da 4 : 
_ MV 2284, and 2236 2, 000. 00 
Real Estate: | : 
Rent, utilities, and 
maintenance safehouses 
*LIMITED - 3, 300,00 
*LICALLA 1, 700.00 — 
: LILYRIC -~ {, 200. 00. 
a Procurement of safchouges, 
aa 3 post office boxes, and renting fis 
e of automobiles ' 1,000.00 
oo ; F 
a. Purchase of information, iden- . 
a ‘tification documents, and bribes 500.00 ; 
3 oe | SUBTOTAL $9, 760.00 $5, 708.00 $4, 000-00: 


ei Rie oe , OPERATIONAL EQUIPMENT 


Repatr, ma ntenance and pur- 
chase of replacement photographic 


equipment and purchase film 1, 200.00 ; 
4 SUB TOTAL $ 1, 200,00 , $ 700.00 $ ©500.00 . 
4 . GRAND TOTAL $49, 900,00 $30, 400.00 $19, 500.00 
e (per project yea) ‘(FY 1963) (FY 1964) 
; * NOTE: LIMITED and LICALLA rents are returned to Station by LIMOUSINE 


and credited to miscellaneous receipts.) 
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. vi _EMERGENCY. CONDITIONS 


ane ~ © [Emergency recontact arrangements for Oliver. G. SCANTLING and sea! 
Boo ~ Raymond H, GERENDE are on file“in.- Headquarters (See HMMA“ 15982 of 23 o 

i -°“ November. 1960 and"HMMA 15981 of 23 November 1960.) For further infor-.° 7° )*..).. 
matton see project renewal request of 1960 forwarded by: HMMA 15979. ie a 


Wii: TRAINING 


No training, other than that within the competency of SCANTLING - 
‘or GERENDE to give, is anticipated, for the coming project year, 
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